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mn liavr loft the prlann permanently
nippier! frnm chronic rheumatism.

With Ihl.M rlieumath! affliction," the
pipspiilincnt continue:, "there Iiuk cle-- t

eloped in many Innluncoa an organic
illecnei- - "f Ih'1 Itpurt which frequently
pi iivcv mmc rilxuMlrniiH Hum the rheu-
matism, nnd In hoiiip l.i fatal.'

The (irattd Jurors report that the
prison In a lireeilltiR plan- - for tuber-r-ulosl- .s

and thai the crowding of the
prisoner tofjether In Imdly ventllnled J

s opportunity for the spread ,

of this and more loathsome diseases to
liPillhy prisoner.".

The irport Hay."'
"The relli arp about" 7 feet limit, 3 feet

4 inches wide, nml feel it Inches high
The eell provides less than half the entile
nit p.ne teqnlred b.v law for persons In
H lnrlKltie house. ThHt Is It provides for
1 its VT cubic feet mil

pape la Inaileiinnte.
"V space "f tluit Hinoiint Is hIip1uI--

Inadequate si nil Insuniclenl as a housing
cnn.icltv foi any hiiuinn heliiR It Is

from the standpoint of nil h

denims .mil aatiltm Inna.
The tnnfltieinrtit "f an nvciaae hutinui

belins In a coll of those dimensions i

letiltle iitinlshmetit. and If It does not lead
lo Hie contrac tion of sullie dlsp.tae It lestllt"
in an Impalinieiit of th- - ihivoiis pjstem "

The report fells' of iinx.iultnr condi-
tions even worse than these and of a
horde of vermin which. It says, on ac-

count of the ph. steal const! notion of
tile Mock it Is Impossible to eradicate.
'At ptesent vermin swat tns in every

ioinii of tin- - cells, on the lieddlni; ami
n tin hedclol lies.'

Tin- - lioului; c.ipacliy of the ition Is

jno, hut the tirand .hit found that
vitltln the last two wmis us many as
join) prisouets have hceii Indued there

one tune and thai the uumlier ot In-

mate" has iilvas mimed from t Mm to
"on, . in.'iKcshltl iliitiintniv takes

are of V plisoneis. The test ale
doubled up" m the cells (if ilt
leihtlm: the report

Tile VV.IIllcll Hlld ptlllClpill keepcl select
r inmates v ho nu to necitpv a common

I We loam that fieoiiiiitlv .lien ate i

iil' -- d liu an repugnant and daiiKeimis

H

'.i .nil othei. mni thl situation noi i national bank notes and the plan re-..- .i

th-- lr ,e,p,e., thp 1)IIt!1,nnjn 'j por
sprrnd DUrnar, I' bonds which the Kl.'ls of the

Thp phi s of ate not present bank circulation,
.illert upon lo examine men who are nun- - T)ll. and his advisers In

P"M"d to tipv the sHIlle cell derided the Inst minuteonre.--s not..iientlx we ttnd too fie.,uentlx
man diseased phsiitie. inlnil or to Incorporate the measure pro- -

habit .s loupl'd wild a clean bodied,
i knn minded and ilean mannered man.
W find that convicts In pinnouneed stages
"f tubcrculiisls are housed with men of
pel reel healtn

Other teults of the overcrowding of i

Mie prison reported by the Crnnd Jury
ciiunnt printed.

The presentment relates that in the
atiHiiualed nnd unsanitary

is no way of preparing ex-

cept by boiling or stevvInK It nnd that
on account of the ciowdltiR of the

U ison many Inmates do not get enough
even of this food.

Tlie hospital facilities are branded
is inadequate and the hospital Is re-

mitted to be infested with vermin.
Theie s no resident physician at the
nnson and Inmates taken 111 at night
must wait until the next morning for
i lie doctor.

Conditions in the boiler rooms nro
l eported to be a menace to the safety
of tlie prisoners, the boilers being ohso-'ct- e

and liable at any time to explode,
'.ife In the workshops, according to
'op presentment, Is hardly more secur

nd in of rlre there is that
i" Inmates would lie destroyed.

Hreeillnct Place for (irrm.
The laundry Is described as so tin- -

unitary that it provides a breeding
Place for disease germs and causes
'he of contagion among the

convicts." F'ven those who escape are
not safe, since the report says that the
clothes go back to the convicts still
dnmp. to be put on Just after the pris-
oner has hud his weekly

"Th chance from h steam bath
'he damp clothing." says th report,

ami the siilispinient exposure) in wln- -'

i r to the icy winds of the Hudson
endef the prisoner susceptible to

'hciimatism and pulmonary troubles."
presentment was signed by nil

i'f the jurors. .lames W. Osborne, ap-

pointed special deputy to assist DIs-'li-

Attorney Francis A. Wlnslow In
he prison Inquiry, said yesterday that

Hie report on the physical condition of.
lie prison was only a beginning and

Hint the "real Investigation' will begin

WON'T SEIZE SICKLES.

I Hroioilv Veteran I I'rrr lit
sttend lietl abnrM Celebration.

ALnnvv, .luno 1'.' N'ew York State
will no effort to prevent Cien Dan-

iel I. Sickles from participating In thp
iettyshui battlefield celebration next

month Attot Carmody has
so advised Daniel I Hay, counsel for
Ci'ii. Sickles.

Itecentl.v the Stata obtained a judg-
ment against (Sen. Sickles txir fullure
to account for about 123,000 or State
f inds ns chairman nf the New York
Monuments Commission. Mr. Hays In
,i letter to Mr Carmody says:

"fien. Sickles wishes in July attend
the (iottysbnrg celebration und wlxhes
to be out of the State therefor for a

long enough to enable him to
attend that celebration, nnd Inasmuch
as no body execution has been Issued
against hlrn vet lie would undoubtedly
have a right to do no,"

Replying lo Mr. Hays Mr Carmody
s.iys

I iinve purposely refrained from Is-

suing a bodv execution In this so
as not to Interfere with the participa-
tion by Oen. Sickles In the Gettysburg
celebration. It Is a historic occasion
and It would be singularly lacking In
historic proprieties wero thn General
not there. You may lie sure, therefore,
that will lie no body execution
preventing ntlendtng."

RIOT IN THE MAGDALEN HOME.

It TnoU the fleaerrra to Itrlnai Peace
lo ano fllrla.

Sound' that suggpsted suffra-zettr- s

Interviewing n Prime Mlnlstei drew
rhe attention of Mounted Policemen
Holmes Htid Washburn last nlKht to the.
.Mnjrdaloti Home, nt Hlver road und Dyrk-ma- n

street, Tlipy hwimg from their sad-
dles and In no at all warn trying
to ihange a riot among 200 exrlted young
women Into a pence confetence

The policemen found Wllllum Hartlgan,
lh imed special policeman, who' Is the
milv man ordinarily allowed within the
Magdalen wa!l. and .Mrs, Harris, the
matron, encaged In a hopeless attempt
to estnre older. tackling Job
theiiielve. thev were quite to wel
come the reserves, from the West 17!th
meet police station, who roenforced thtn.

tho nattiene u was strewn th sk its,
hair, hali plus and mora Intimate details
or feminine toilets whan tha pollca had
securer! an aimed trnre. Five ofvoung women wete picked out as tlie
leaders of the and taken to th"
Women s court nheie Helen
ey was sent In the nedford tWnrmatnrv
on an itiaeiermmate sentence ana the
others were held for further examination
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BANK CONTROL

rurh'iH'.i Rill Kijiiiicis (Jive

IMcMidciil Vowvv Over

Reserve Board.
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Cluinye I'i'ovliles lor Kliin-iiiiitio- n

of HiinUer'
Hepreseii tn lives.

KlfUl'

thus ii iol ) one of ii ii eh membeis Is to
he de'lttnated lis Kovcrnor, one as vice--

I V ITfilV l.'t," I T I ' If I." Koveuioi and one as senitniy of the
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ft II ft 1lli AllVIM'I'S' oik ollhei of the I'eil.r.il teerp hoaril

lie slnll he siililii't Ik lenioval hv Ihe

ii
,hanKed upon auUK

of I S are
the piiMin national

rr!.denl
Coin.- -

that all lit

of In it

lie

kitchen
ihete food

case danger

spread

bath.
to

The

a

GEN.

make

to

period

case

there
his

militant

time

After the
ready

w

the

tight

I.fitvo Pt'olilcin of i I'tT Ccnl. '

Itomls to Coimress.

ll'.jiiiv.ir.i... rii.'.i."... .......tun. 11.. Tlln Xlllllitll

trntlon ruiriioy tvMon 'ltl wh tn:ii
public officially t. The bill is

the same as Hip detailed outline Klvcti

In Tut: Sp.n this mornlm; save for the
two sections which it whs pointed out
were to be revised be the ftamers of
the bill.

Tlie two sections changed relate to
the eiitiitionll ino nf the Federal leserxe'
hoaid and the teliietilent of the present

v slon for the retirement of the present
national bank circulation hut to leave
thut. together with the ..uestlon f
caring for the 2 tier cent bonds, to be
considered later ns a separate legislative
problem.

The t'entral Reserve Hoard Is author- -

hed to Issue IfiOO.OftO.OOO of Treasury
notes to the central reserve banks on
first class commercial paper nnd other
security as outlined In detail In Tim
Sfv and every national bank Is allowed
to continue Its note Issue exactly as at
ptesent

Tnaatlim Feature llriiipeil.
This permits the addition to the circu-

lation of the (ountry of the exact
amount provided under the present
Aldiich-Vreelan- d emergency currency
law, but without the oppressive taxa-
tion features of that law and under the
more fuvorable system or elasticity pro-
vided by the proposed new teglonnl

plan,
The bill as ngreed upon until yester-

day provided for the authorization of
this $r.no, 000,(100 issue, but also pro-
vided for the rerlrenient of the present
national hank circulation as fAst as it
was replaced by the new Treasury
notes to tie UHiied by the Federal re-
serve board.

The President nnd his advisers In
Congress hu'e dropped for the present
this provision from the bill, leaving the
problem for settlement In the future. It
Is known, however, that an effort will
be made by leaders In the House to rt

this retirement clause, both as
regards the national hank currency and
the '.' per cent tionds. Into the cur-
rency bill when It Is Introduced In the
House. This Is a subject Hint has
aroused a good deal of controversy, and
the Piesldent nnd his followers appar-
ently desire to leuvc the ntnttei en-- t

ti fly to the decision of Congress.
The only other change made in the

bill was along the lines forecasted in
TlIK Sl'S

It Is proposed to Increase the Pres.
dent's power over the Federal reserve
board. As originally agreed upon, the
board was to conIst of thiee members,
appointed by the President with the con-
sent of the Senate, thtee members
elected by the Federal lcservv banks
and thve members, the Secre-
tary of the Tt (.usury, the Secretary of
Agi iculture und the nnili oiler or the
Currencv. The inembeishlp of the board
has now been decreased to seven, and
the President Is to appoint four, while
te Secretary of the Tiensur.v, the Sec-- i
eta IV of Agriculture nnd the Coiiih- -

tmller of th" Current- at" In be ex i

.IN,.!.. 1M.,.. 1.. ... .11 I.. t

.,,iii,,. i.i..,i , .i,i..u,, Li...it , .i .i. .. ....' v... v. ,v t, ?.),,,,, '..iiiiii i lie lie n
banking system, This change was m.idi'i
to meet the objection that lias been

that the danuer ,,r I, mil n,i,.l'
If this bo.1- - Ight to he ledllccd to a

minimum.

The federal Heserie llonril.
Here Is the section ot tlie cuiieiu v

hill In Its final foi m creating tlie I'edetal
leserve board'

"Section 11 There spall lie neated a
Fedeiiil reserve hoard wlihh shall consist
of seven member, Including the SicKtaiv
or the 'ireastnv, the Secietaiv of Agi.
cultute and the Comptrollei of the Cui- -

lenov, who shall he memheir "X olllelo.

THE 20, 1913.

Limited
Other
the ' Colorado
to Denver,

For booklrti,
Palmer,
Phone,

eisln e.ns i ,. peel H el , and theieaflel
each niemhei o aplnlel kIkiII seive for
,1 tellll of elcht eats of Hie four nelsons

I'M -- lib lit upon a statement of Ihe reasons
fie sllell telliot .11.

The I'edcinl leserve bosnt shall have ,

p..wer to levy seml-annua- ll upon the
Fedetal rescue banks In ptoporlhm '

capital an assessment MiHlclent to pav
lis estimated expenses for the hair ear
hticceidltu the t v ItiK of stloli assessmeiil.
lonrUit-- r with uny tlHUIt oariied forw.mi

'Tlwl thf flMt im'tlntf nf tln Wdtral
board shall tie held In Washing-

ton. I. (' as siKin as may lie after the
pamee of this net and after the organiza-
tion of Federal reserve hanks In the sev-

eral districts, as herein provided at a
date to be fixed by the reserve organiza-
tion committee hereinbefore created

The Secretin v of the Treasury shall
h e ottlolo eh.ilrm.in of the Federal re- -

lwToa.d shnli oonVmue , bold omcV

or to act as a director or any hatiK or
banking Institution or Federal reserve
bank, and befote enterlnc upon his duties
as a member of the Federal reserve board
he shall certify under oath to the Seere- -

tary of the Tieasury that he hns compiteu
with tills requirement. Whenever a

shall occur among the four mem-

bers of the Federal reserve board chosen
hv the Piesldent, as above provided, a suc-

cessor shnll be appointed by the President
...l.l. .v. I. n.a n.ihunl nt t hrt Slunnlp
To n,! such vacancy and when cho.en ahall
hold office for the unexpired term of the
member whoae place ho Is selected ro nil.

Am In .Note Isanea.
Thl. is the verbatim section of the

bill In tegard to nolo Issues:
'Section IT That an Issue of Federal

reset ve treasury notes not to exceed
jsoo.onO.OOU Is hereby authorized The
said notes shall purport on their faces
to be the obligations of the United States
and shnll he Issued nt the discretion of
the Federal reserve board and solely for
the purpose of making advances to Fed-

eral reserve hanks, as hereinafter aet
forth They shall be lecelvable for all
Uxos. customs and other public duties
and shall he redeemed In gold on demand
at the Treasury Department In the city
of Wash.ngton, D C . or at any rederal

nanu, ami wneti ueposueu '
such hank for redemption may ne cnargen
off b.v said bank against Treasury bab
IlllCes oil US oools ui IIIH.I lie imiu nil'
of Its lavvrul money funds spedncall
set apart for their redemption

"Anv Federal reserve bank may upon
vote or Its directors make application to
the reserve hoard through tlie
local Federal reserve agent roi such!
amount or the Treasury notes herein
before provided for as It may deem best
Such application shall be accompanied '
with a tender to the local reserve agent
or collateral security to protect the notes
for which application Is made, egual In
amount to the sum of the, notes thus
applied for The collateral security
thus offeied shall he notes and bills ac-

cepted fin- - rediscount under the provisions
of section 1.1 or th's not and the Federal
reserve board shall he authorized at any
tune to call upon a Federal reserve hank
ror additional deposits ot seourlt

tt.t. . .'. i. !.

shall p.. our or disburse Federal re.
serve Tiea-ur- y note- - of the Issue lt.Ie,,,
m..vi,!...l ,t shall hnt.l in II. owl. vaults
gold or lawful monev In amount to I

33 per cent of tlie Treasur notes so
paid out by It The Federal reserve board
shall have power In Its discretion to ie.
quite Federal leserve batiks to maintain
on deposit In the Tleasur.v of the United
Mares ii Minn in gold or law nil monev
equal to 1 tier centum of whatever amount
of leserve Treasur notes may
tie issued to them under ttie provisions of
tins act but such r, per centum shnll tm
counted nnd In, 'luilc, t as part or the 33
per centum leseive heielllbefore teqillred
it snail also nave ttie tight to grant in
whole or In p.ut or to reject entirely the
application of nny Fedeial reserve bank
foi Federal lesutve Tieiisuiy notes, but
to tl xtent and lu tlie amount that
such application may be granted the Fed
hi al leserve I,,, aid shnll thiough Its local
Fidel nl agent deposit Treasury notes
with the bank so applying and such bank
shall be chiiiged with the amount of such i

notes, and shall pav such tale of in- -

Idlest 1,11 SIllll lltllllllllt Bk ,. l.u all.li.
"o- - .iinouiii in sin-i- i iieasurv nines
Issued to anv such hank shall upon de.
livery become n Hist and paramount lien
i,n Hll th assets or such hank

"" i.innilll.
X n leseive hank max at nuv

time leilme Its habllllv for outstanding
Fedeial leserve Tiennur.v notes by Hie
deposit of Fedeial reserve Tieiislll notes
whether IssikiI to such bank or to some
other member bank other than lawful
monev of the United Stales, or gold bul-
lion with the Treasurer of the United
States, mill such i eduction shall lie ac-

companied b a i orrrspoudlug reduction
in tlie reserve fund of lawful money set
apart for the redemption of anld notes
and bv the lelense of a corresponding

...w ... ....v.e, , ,,., g,...,, - .. ' " '. "'- -
,

he President the miner to in nt On,,"1""" " '"e cpUoi.ii leserve honiil, mill,

raised

equal

and full I menibeix chosen bv the President amount of tin UaterHl security deposited
or (lie United Stales liv and with the mi-- i with the local Federal reserve agent
vice arid consent of the Senate. "An.v Federal leseive hunk may at Its

'The four inenibetH of the Fideial ie.
' dlscietlon witlidiavv collateral deposited

serve board chosen bv the President and' with th" local Fulernl reserve agent for
confirmed as aforesiM shall each lecelve' th" pmtcetlnii or Federal reseive Treasury
sii annual siilaiy or HOiHiO. and the' notes deposited with It a id shall at the
i 'oinpti ullei of the Curietic as ex oltlclo same time siilistltute other collateral or
member or said Fedeial reserve hoard equal vnhu approved hv Hie Fedeial ll

In addition lo tin- s.ilar now paid serve iigint under regulations to be pre-
lum as Cntnptrnllei receive the sum of1 scribed bv the leserve board
9 T. . 0 0 f annually foi his i.ivlies as a niein-- l ' It shall he the duty of every Fedeial
her of said board, Of those thus appointed reserve bank to receive on deposit at par
by thu President at least one shall be a..mil without rharge for exchange or

experienced In banking, and of) lection checks ami diafts drawn by any
those rl ret appointed one shall serve for of ts depnsitots upon anv other depositor
two, one for four, one foi six and one for and checks and drafts drawn by any

Our policy to give more than we promise; Summer
Suits at $18 & $20 that would be .surprising values
elsewhere, but are typical of our customary offerings.

(hilitifi Apparel CnmpHi (issnrlmntts, sizes to lit nnjmon

SUN, FRIDAY, JUNE

cky Mountain
to Colorad

splendidly equipped daily triinj including
Fiver" from Clitcairo and St. Louu

Colorado Springs and Pueblo.

low lares and details address K B.
Broadway, New York, cor. 3ltl St.

Madison 2350.

drpnsltnt in any other Federal leserin
h.ink upon fumls to the credit of said
depositor In said tesrive bank last men-
tioned The Federal reserve hoa'd shall
make and promulgate from time to tlm
regulations Koverultur the transfer o
funds at par iiiiiuuk I'Vdeial tesprve
hanks mid may at Its disci etlon exerclsu
the functions of a deal oik Iioiisr foe
such Federal leserve banks and ma also
require each such bank to exerclBe tlie
functions of a clearing house for Its
shareholding hanks

Anv reserve bank mav at Its.ti,,.',.ii .i,i,.i,. , . n.....i ,i.uii..i.,, ,hfi )o0H, Keterai rM,,rv Kont for
the proteetlun of Federal rere Tieasurv,,, dppoje,) wth It and shall at the
-- ..,. ,i,n i,.iu,,i n,r eniinim-n- i .f
e,Un1 v.,1e ap,,roVri u,v tno Federal re- -
m.rV(1 ,.iKent under rru1atlon to be pre-
scribed by the Federal reserve board."

)len Oat hr )!.
'I'v... I. ill ... n ...n.inii .. ..I..... i... ,i i.iit w up ill ni;ii, n rott'll inn uy

Itepresentative UlaVs, chairman nf the
House HnnklnK and Currency Commit-
tee, and Ihe official digest was prepared
by him. The bill will be Introduced
on Monday.

All the Democratic members of the
committee will He .nvlted to

take part In a conference with the
President to tie held nlKht.
In this conference Mr. Wilson will

t clear that lie deems It to be the
duty of the party to enact n hanking
nuu i.uiirui.j i'III uiiw it. v. uriuir lilt--

present session of Conrtress comes to
an end.

AN OFFICIAL DIGEST

OF CURRENCY BILL

Snliciil Points Aro Hrnujrlit to
thp SiirfHi'P for the

Busy Mnn.

Wasminotox, June IS. Hete Is an
official digest of the Administration's
currency bill, prepared to give the busy
business man a definite Iden of the pur-
poses of the measure:

The purpose of the bill Is to furnish a
comprehensive revision of the currency
,vslern of ,he country so h- - to obtain foui,...
P F hits'"

1. Provision of a means Tor rediscount-- ,
Ing commercial papct or specified types.

L, Provision ot a basis for elastic note
Issues properly safeguarded.

3 Provision of machinery for dolnc
foreign banking business.

In older to accomplish these purpose
fully t Is necessar.v to repeal certain pnr-- j

tlons of existing law, to rectify various)
conditions In the ptcso'tit national bin's-- 1

ItiK svstem which are in some case- - on!
indirectly connected with the objects;
sought . to furnish a new class of Institu-
tion! ror the performance of some func-

tions which cannot well he Intrusted to
existing banks, or at all events can better
be performed bv others, and to alter the
present reserve svstem to a very material
degree.

The scope or the hill can he!t he under
stood b an analtlcal review of Its con- -

tenta,
T1", P banking sltuat on In the,. States rist. upon the national bank

"" I"l"'r " ""Khtly modified from time
''' time and upon the Ablt ch
Vreeland act (act of March 30, ISO")
Of these acts the latter Is completely
superseded on the ground that It his
never become operative, probably will not
become operative except under extreme
stiess and was never satisfactory

The national bank act Itself is niodlfled
In numerous essential particulars In a
separate measure a general revision or
the administrative piovislons or the

hunk act will be provided

Nut Class nf Hanks.
Fundamental to tlie Idea or the lull is

the creation ot a new' class or bunks to
he known as Federal reserve bank", the
chler points about which are as follows

Tlie number Is to he twelve, with
possible Increase later as provided.

Thn ownership is to be In the hands
of the stockholding hanks of the twelve
districts in which the leserve banks hip
situated The national bunks ale com -

pelled to he members and Statu banks
and trust companies are peniiitetd to be
llielllbel s

3 The capitalisation is to be 1'0 per
cent of the capital of tlie stockholding
banks, one-hal- f paid In and one-hal- f sub-
ject to call

4 The business of these Federal
hanks is to be as follows

(a) Itcdlsc miming or paper tuesented
bv stockholding banks under specified j

comtitluns nrnviueii alien paper grows out
of actual agricultural, commercial or In-

dustrial transactions, and does not run
more than a specified number of days.

lb) Moving and selling (iiivernment se.
cut Hies, gold and silver bullion, and
foreign coin, foreign exchange, ,1nd open
market bills of given maturity

id Coverniuent fiscal operations
I'.veiy national bank Is allowed to con-

tinue Its note Issue exactly as at pres-
ent, and In addition Federal reserve
Treasury notes ate authorized to lie Is-

sued to an amount not exceeding $.',00,.
OflO.nfm. These notes will upon appllca-lin- n

be Issued to the Federal reserve
hanks uion short time commercial paper
and other liquid collateral. While the
notes will on their face purport to he
the obligations of the United Slates, they
are requited to be secured by a gold re-
serve of 33 per cent provided by the
Federal reserve bank and ate tlrst and
paramount lien on alt the assets or these
banks, and are redeemable in gold on

at the Tteaaury Department in the
oily or Washington or at anv Federal
reserve bank Stringent provisions met
made against counting any of these notes
as a part of bank reserves, and the sys. I

tern Is guarded against Inflation by lode.
lug power with the Federal Iteaerve Hoard
lo exnrt an Interest rharge upon Treasury
notes In order to limire their prompt re-
demption. The notes are not made legal
tender, but are receivable bv the

and every bank of the s.vstem nt
par without exchange. No change Is
made In Ihe elements of protection nf.
forded existing bank notes.

(internment t'nntrol,
Overseeing the whole system Is created

a Federal reserve board consisting or
seven member!, Including the Secretary of
the Treasury, the Secretary or Agilcu'tute
and the Comptrollei or the Currency as
members ex offlcln Four other mem-
ber! are chosen bv Ihe Piesldent or (lie

'United States, bv and with the advice
and consent of the Senate, foi- a let in of
six years each, one of the members
thu appointed by the President is lo
h governor of the Federal reserve board,
on and one secretai

Tbtlr tarm of office la for alght yatrg.

except that of those tlrst appointed
one Is to servo two yeats, one four, one
six and one eight ye.it . Al least i

oiip of the membets appointed by the
President Is to bo a person of banking
experience. Thus It will be noted that
the tlnvet tiinetit will have absolute conttol I

of the s.vslein Tlie salary of each inein-he- t

of the boiiid excipt the two Cabinet
ollhois vvlio Hie ex otllcin momtieis Is
fixed at $IM, Inn), the Cotllptl oiler of the
I'm toni tn te ulvc $.,iHiii lii addition to
the sahil wlih h he lecolves under exist-
ing law.

i'Iic powcis of llni Federal leserve
boa nl ate us follows

la) To examine ut Its dlscietlon the
aiid hooks or eiicli I'edit.il leseive

bank and to lequlie such statements and
tepotts as It deems tiicessar,

ih) To lequlie, or on application to
pel mil, a Fidel nl reset ve bank lo redis-
count the paper or miiv other Federal re-

serve bank
I 0 To establish eai h week, or as much

oft. Ik r as n qiilied, il. lale of discount
which shall be mandiitoiv upon each Fed-
eial tesetve hank ami for each rliit-- of
paper, tiiovlded that said late of discount
need not he unlfoim ror all Fedetal

banks, but shall be made with a
view to accoinniodatlrig the coininei ie of
the country and pmmntlng a stable price
level.

id) To suspend for a pet lot! not exceed-
ing tldit.v days i und to toiievv suspension
for pet liuls not lo exceed fifteen da.vs) any
and every reserve requirement specified tn
this act.

fe To supervise and regulate the Issue
of Tieasury notes to Federal reserve
banks.

if) To add to the number of cities
classified as reserve and central reseive
cities tinder existing law tn which national
hanking associations aie subject to the
reserve requirements set forth In the act,
or lo reclassify existing reserve and cen-

tral leserve cities nnd to designate tlie
banks therein situated as country banks
at Its discretion.

ig) To require thn removnl or officials
of Federal reserve banks ror Incompe-
tency, dereliction or duty, fraud or de-

ceit
ihi To require the writing off or doubt-ru- l

or worthless assets upon tho books
and balance sheets of Federal reserve
banks

(I) To suspend thn further operations of
nny Federal reserve bank and appoint a
receiver therefor.

ij) To perform the duties, Mncllons or
services specified or Implied in tho act.

I'edernl Iteserve Danka.
The bill Is based on the belief that no

one should participate In tho conlinl of
the sstem unless he Is financially Inter-
ested himself or chosen by those who
are except In so far as the (lovernmetit
steps In and assorts the authority or the
whole community. With this In nilnd
the system has been devised so as to
provide ror the continuation nf existing
national hanks and their organization,
powers and function unchanged tn ad-
dition Ihete Is established a system of
Federal reserve hanks, which are Incor-
porated Institutions holding Federal char-
ters and In all respects managed like
national batiks, except as to the election
of directors

As stated, there nre twelve of tlrnse
Federal reserve hanks, each managed by
a board of nine dlrectots. three or whom
will be export bankers selected by the
hanks, three will he members selected
in the same wav, but teqillred to repre-
sent the commercial. Industrial or agri-
cultural Interests ot the dlsttict and sub-
ject to removal by the Fodet.il reserve
board in case they do not fairly repre-
sent these interests The remaining three
director" are to he chosen by the Federal
reserve board, and one of them Is tn be
designated by said board as chairman
of the biisvrd of directors of tile Federal
leseive bank or the district to which he
Is appointed and Is to he the agent ft!
tlie Federal reserve hoard.

The national banks ate compelled to be
stockholding members or the Federal le-
serve hank or their respective illstticts.
and State hanks and trust companies un-
permitted to he members under certain
well defined tegulatloiis, All (he domestie
transactions of the Fedeial iecrve bank
must lie with member banks ami the
internment, except that It may purchase

bankers- - bills and bills or exchange In the
open market rrnin Individuals, as well as
from domestic or foreign hanks

Division nf lluslnras.
The nhject of the bill Is to .rrcot a

model ale division and classification or
banking businiss along indicated linos,
the nt result, piesuinabl, being summedup us follows

I Nntlnnnl leserve banks W ,e
stuctly limited to redlscountlng actual
commercial and Industrial transactions
evidenced liv very short term paper nml
on rule occasions, under ranfu

conditions, to financial operations
protected b,v collateral The will also
be able to engage In rotelgn exchange
operations, sales ,,f government securi-
ties, Arc, as aliendy explained.

" National banks will be subjected to
precisely tlie suine restrictions as at
present with a lehixntlon in favor of a
moderate amount of real estate loans b.v
countr.v hunks undei carefully guarded
conditions

3. Hy a revision of the administrative
features of the national banking act pro- -

Will he mule ror Close oversight of
national institutions with a vl.w to hold-io- n

them strlctl up to the lequilemoiits
or a legitimate banking business,

1. Ill order to possess themselves or tin"
kind or paper entitling them to rediscounts
national bunks will llnd themselves obliged
to keep a reasonable proportion of their
assets m tiu. form or paper eligible ror
'd' oi ring, and tills xx 111 tniaii veiv

considerable emphasis upon the strictly
commercial aspects or tlie business ilom,
b.v rititlnn.il Institutions.

It Is believed that the present
system Is unsatisfactory, clumsy.

Injurious to business and dlltleull to man-ag- e

In time or stress The 1,111 therefore
piovldes for;

I The placing of all ciiireuo.v funds of
the Treiisury lu Fedeial icseive banks
mid the. pa merit of tioternruent credi-
tors by checks thereon.

2. The equalization of the public funds
between the different reserve banks In-
direction of the Secretary of the Treasury
and subject to a rate of Interest to tie
fixed by the Federal reserve board.

3 The trust funds of the Treasury ar
to he held as at ptesent In the vaultsof the Treasury.

Division of Knrnlnus.
Under Ihe terms of the bill each Fedeial

leserve banks after the pa.vtnent of allexpenses and taxes Is entitled to pay miannual cumulative dividend of C per centon paid In capital to Its stockholding
meniheis. One-hal- f the net earnings or
the bunk must be pn( Into the sin plus
fund until said fund shall n mount to 20per cent, of the paid In capital or the
naiik i ne remaining one-lia- or tin.
bank's earnings shall be paid to tlie United
States, nnd whenever and so long as thesurplus fund of each' Federal reserve hank '

amounts tn 2ft per cent of the paid in carl-- 1

tal, the shareholders having ncelved their'permissible' dividend of ,', per cent,, all ex. i

cess earnings shall lie paid In the United'
Slates. Kvery Federal reserve u.ink is'
exempt from Federal, State nml local
taxation except In respect to taxes upon
teal estnje.

lu the belief thnt th piesent reseive
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system Is antiquated and tinsatlsfactor,
that tho massing of funds In New- - Vork
and other financial cctitics of which so
much has been said In recent .veins Is
largely dun tn the present reset te

nf nntlnnnl hanks and that lu
order to get the teal benellt from- - thu
sstem of rediscount which has been pro
posed as a teuicdy for innny existing
evils it Is neccssnr to base such system
upon nu actual conttol of reserves, pro
vision has been maile for recasting the
present hank reserve system

The plan Includes:
Transfer of respites ftom existing

national banks lu reserve mid central
cities to national reseive banks

2 Spreading nut of this process of
transfer over a period of tlilrty-elgh- t
months in order to gite as little slim k
as possible t market conditions

.1 Ultimately the establishment or a
leserve system at the end of the transition
period in wliPh ill country banks will
have ,'i per cent of leserve 1, e. I.'i per
cent, of total demand liabilities) such

per cent to ho held ."i per cent In the
hank's vaults, i, per cent with the na-

tional leserve bank ami .', per cent cither
nt home or with the reserve bank, while
CM reseive and central leserve o.tv banks'
will have ti serves of 2" p"r tent, of do- -

m.ii-.i- l liabilities, of which lo per cut
will be nt home, ' per ent with the'
leserve bank or tlie district and ." t

ether at home or with the reserve
luiik

4 The ptesumeii effi ot of tills plan
Will lie to elnl the plac'llg nf icseivix
with lentral ttserve city hanks for use
In stock market "poi urbuis to keep r
serves In sum., measiiie at home nml tn
require spiculatois to get tho funds tin-
need In their operations either by dliecH
borrowing them rrom persons who holil
thcin mid want to lend tin, cash for that
purpose or i Isp In lioriowiiiK ftoin the
banks In tlie places where the operations
ale to tie earrleit on

In onbi to meet the views oil, n ex.'
press.., in cmnuierchil circles to the eiTccl j
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X. I.. IIII!UIAN, nrnrklnn,
W. L. DOUGLAS STORES IN GREATER NEW YORK:

93 Na.aaii Street. I nitrinnirv8(l llroadfrar, corner th Street.
HS3 llrnadttar cor. Mtli St. (Union Bq.V 1 Fnlton Street, corner Tearl Streej.
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Public Inspection
S. S. IMPERATOR

World's Largest Ship,
Sunday and Monday, June 22d and 2?d,

10 A. M. to 5 P.M.
Tickets of admission may be obtained at trie

entrance of our Pier No. 1, Hoboken, N. J.
A charge of 50c per person will be minks the pro-

ceeds to be devoted to charity.
Take Hudson Tubes or D., L. & W. ferries! to

Hoboken.
On sailing day, June 25th, admission to pier will be

by card only, and limited to passengers and their friends.
HAMBURG-AMERICA- N LINE

41-- 45 Broadway.


